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Key messages

Our Annual Audit Letter summatises the key findings arising from the work that we have carried out at Tonbridge & Malling Borough Council ('the Council') for the year
ended 31 March 2014.

The Letter is intended to communicate key messages to the Council and external stakeholders, including members of the public. Our annual work programme, which
includes nationally prescribed and locally determined work, has been undertaken in accordance with the Audit Plan that we issued in March 2014 and was conducted in
accordance with the Audit Commission's Code of Audit Practice, International Standards on Auditing (UK and Ireland) and other guidance issued by the Audit
Commission.

Financial We reported our findings arising from the audit of the financial statements in our Audit Findings Report to the General Purposes Committee
statements on 1 September 2014. The Council's accounts were produced to a high standard. Only a small number of audit amendments wete required.
audit

(including We issued an unqualified opinion on the Council's 2013/14 financial statements dated 23 September 2014, meeting the deadline set by the

audit opinion) | Department for Communities and Local Government. Our opinion confirms that the financial statements give a true and fair view of the
Council's financial position and of the income and expenditure recorded by the Council.

Value for We issued an unqualified VEM conclusion for 2013/14 dated 23 September 2014.
Money (VIM)
conclusion We concluded that the Council continues to have a strong focus on effective financial management, with a robust medium term planning

framework and well-established processes for budget monitoring. There is an effective framework to address financial pressures and to
deliver planned savings.

On the basis of our work, and having regard to the guidance on the specified criteria published by the Audit Commission, we are satisfied
that in all significant respects the Council put in place proper arrangements to secure economy, efficiency and effectiveness in its use of
resources for the year ending 31 March 2014.
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Key messages

Whole of Government Accounts We considered the consolidation pack which the Council prepares to support the production of Whole of
Government Accounts. Under the framework specified by the National Audit Office (NAO) we were not
required to perform a detailed review of the consolidation pack. However, where required under this
framework we confirmed to the NAO that the entries in the consolidation pack were consistent with the
audited statutory accounts.

Certification of grant claims and returns For the financial year 2013/14 we are requitred to certify the Council's housing benefit subsidy claim, which
has a certification deadline of 30 November. Our work to certify this claim is still in progress.

Audit fee Our audit fee for 2013/14 was £61,035 (2012/13: £60,135) excluding VAT. This was an increase of £900 on
our planned fee of £60,135.

Our work on grant claim certification is still in progress. The indicative fee for grant claim certification work
included in our audit plan is £27,400.

Further detail is included within Appendix B.
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Appendix A: Key issues and recommendations

This appendix summarised the significant recommendations identified during the 2013/14 audit.

- Issue and recommendation Management response/ responsible office/ due date

The Council revalues its property assets using a High Agreed. New procedural guidelines to be drafted and implemented for ‘interim’
rolling programme over 5 years. In years where an valuations to involve external valuer's certification of procedure.

asset is not formally revalued the Council will still

assess if any material adjustment to the asset's Responsible office: Principal Accountant

valuation is required. This assessment does not Due date: For 2014/15 valuations

currently involve input from an external valuer.
Recommendation: We recommend that the

Council obtains input from an external valuer to
support this assessment.
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Appendix B: Reports 1ssued and fees

We confirm below the fee charged for the audit. There were no fees for the provision of non audit services.

Fees Fees for other services
Per Audit plan Actual fees Service
£ £

Audit Fee 60,135 61,035 None
Grant certification fee 27,400 TBC

Total fees 87,535 TBC

The additional audit fee of £900 is in respect of work

on material business rates balances. This additional

work is necessary as auditors are no longer required to

carry out work to certify the NNDR3 return which

District Councils submit to central government. The

additional fee is 50% of the average fee previously

charged for NNDR3 certifications at District Councils

and is subject to agreement by the Audit Commission.

Reports issued
Report Date issued

Audit Plan March 2014

Audit Findings Report September 2014
Annual Audit Letter October 2014
Certification report January 2015 (planned)
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Fees £

Nil
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